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Europe :

The European Union (27)
EU candidate countries
(Turkey, Croatia, FYROM)
EFTA (Iceland, Norway,
Liechtenstein &
Switzerland)

Former Yugoslavia &
former CIS
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Potato sector in Europe v. the world :
Top potato producers, 2006-2007

Quantity (t), 2007 Kg per capita, 2006

1. BChina 72 000 000 1. Belarus 835.6
2. mmRussian Fed. 35 718 000 =» 2. =Netherlands ~ 415.1
3. ZIndia 26 280 000 3. ™ Ukraine 414.83
4. ™Ukraine 19 102 300 =p 4. 2=Denmark 291.1
5.=USA 17 653 920 5. =Latvia 286.0
=»> 6. ™Germany 11 604 500 =P 6. mmPoland 2715
=p 7. mmPoland 11221 100 =p 7.1 Belgium 2674
8. mBelarus 8497 000 8. mmLithuania 261.2
=» 9. “Netherlands 7200 000 9. mmRussian Fed.  259.0
= 10.1IFrance 6271 000 10. BKyrgyzstan ~ 219.4

Source: FAOSTAT
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Potato sector in Europe :

Potato production, by region, 2007

Harvested area Quantity Yield
hectares tonnes tonnes'hectare
Africa 1503 145 16 308 530 10.84
Asia/Oceania 8743 857 137 182 946 15.68
Europe 7439553 128 608 372 1728
Latin America 962 434 15985 825 16.61
North America 615032 22626 288 36.78
WORLD 19 264 021 320711 961 16.64

Source: FAOSTA
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) '_ Country __[Surface (ha)] Yield (ton/ha) Potato sector in Europe :
’- Russia 3.000.000) 1,90
Ukraine 1.452.400 3.10 . .
Germany 276.300 41,90 “There are 3 kind of lies : ‘
Poland 569.800 19,70 . . .. » -
- [Belarus 455.600 7,10 lies, damned lies and statistics "
- Netherlands 161.000 44,70 . . . . N
y France 745,000 43,20 Bemamln 'D'Sraef“ ) ‘
United Kingdom 139.000 41,00 (British Prime Minister 19 century)
Romania 282.812 12,30
Belgium 68.108 42.20
R o e Try to show what is behind these figures !
Denmark 42.000 35,70
Lithuania 80.000 12,50
Ireland 12.300 37,60
ource - FAQ
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Potato sector in Europe :  not uniform !

No common European policy
Farm structure

Seed usage

Plant health

Commercialisation (fresh, processing,
animal feed, other applications) 3
e Consumption
e Exports
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Potato sector in Europe :

e EU S5 (Belgium, France, Germany,
Netherlands & United Kingdom)

¢ Mediterranean area

* New member states (Central Europe minus
Poland) >

e Poland
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The European Potato Sector :
main production areas
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potato area

- Graph 1.7: Evolution of potato area in EU 27 (1990-2006)
4000 —

3500 +—— \
Nl BB \
\

2500 +—  —— ——

s200 4 —
1500 4 ——

1000+ —— ——

500 +— —— L

0

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

Source: Eurostat




Europatat '\E J wPA

Europatat

The European Potato Sector :
main producing countries

=EPA

The European Potato Sector :
farm scale
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The European Potato Sector :
animal feed

Graph 3.10: Importance of animal feed as destination of domestic uses of potatoes
in selected EU countries (2001/03)
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The European Potato Sector :
seed trade

Graph 4.3: Monthly EU 27 trade in seed potatoes

- Graph 4.2: Main components of EU 27 exports of potato products. -
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The European Potato Sector :
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The European Potato Sector :
seed exports : destinations
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The European Potato Sector :
ware potatoes trade (extra EU27)

The European Potato Sector :
potato products : export evolution

Recent increase
of export share of
EU despite the $/€

currency

The European Potato Sector :
potato products trade EU27
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The European Potato Sector :
potato products : export evolution
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The European Potato Sector :
export potato products

The European Potato Sector :
prices (free market)

The European Potato Sector :
prices (free market)
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main conclusions
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Potato prices : some remarks
e Free market :
¢ Reducing due to risk covering of
trade/packers/processors (long term sales
contracts)
¢ Large differences in definition of the product
¢ RMX:: futures in Hannover / cash settlement price
e Contract market :
¢ Increasing due to risk covering, variety linked
contracts (chain approach), professionalism.

The European Potato Sector :
main conclusions

Seed potato sector :
Producing /exporting countries  : Netherlands,
Scotland, France, Ireland, Germany, Denmark,
Belgium.

» Increasing prices (higher production costs, # growers
going down, risk harmful organisms).

* Impact of EU policy on preventing harmful
organisms.

e Farm saved seed.

* Focus on creating new varieties (rotation goes faster
— diseases, consumption) (= also cost factor).

¢ Focus on coIIectlng royalties (30 year

¢ Only ‘imports ’ allowed from SW|tzerIand & partially
Canada (PEI) in some MS.

The European Potato Sector :
main conclusions

Ware potato sector :

Producing countries  : Germany, UK, France,
Netherlands, Belgium. (Poland)

+  Clear distinction _between potatoes for the fresh
market & processing market (quality, varieties,
yields...

e Early potato (|mForts) market shrinking because of
quality demand (fixed skin) & investments in storage
(cool + free of chemicals (e.g. ethylene) )

¢ Quality standards farming Globalgap, IKKB

Belgium), Q&S Germany) and trade/processing
BRC, IFS, ...) have become basic!

¢ Organic potato (products) : niche product (except in

some MS e.g. Austria, ..) — problem : phythophthora
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Potato products sector :

¢ Processing centralised in the largest potato
production MS (Netherlands, Germany, UK, Belgium,
France) (high yields, cost price reduction) (Poland).

¢ Increasing consumption (e.g. UK 50 % of total
potato consumption) + increasing exports.

« Staple food + snacks.

¢ Opportunities : world market, new products,
convenience, “revival of the potato”.

e Threads : process contaminants, health & diet,
carbon foot print.

European policy and potatoes
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EU policy :

» European Council (governments of 27 MS)

. Eur)opean Commission (government of the
EU

e European Parliament (elected)

e+ courts, committees, central & investment
bank)

Problem : ratification of the treaty of Lisbon

(The treaty aims to streamline EU decision-making by introducing voting
reforms in the Council, reducing the size of the Commission and
strengthening the role of national parliaments. It also creates the new posts
of Council President and High Representative for Foreign and Security
Policy.)

European policy and potatoes
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EU Commission & potatoes :
Most involved directorate generals :

e DG Agri (agricultural policy)
e DG Sanco (health incl. plant health)
e DG Trade (trade issues)

European policy and potatoes
e

DG Agri & potatoes :
¢ No European market regime for potatoes
¢ no interventions, schemes, uniform quality standards (= MS
level
. princ)iple of common market — free movement of goods
¢ From 2011 onwards :
* No national aid schemes allowed (MS level)
« Potato production eligible for the single payment scheme
(guarantee farmers more stable incomes)
¢ Promotion
« (internal market & 3rd countries : fresh potatoes
« 1 € from Europe for each € from the sector)
* Potato forecast group  website :
(http://ec.europa.eu/agriculture/markets/potato/index_en.htm)

European policy and potatoes
e

DG Sanco & potatoes :
¢ Harmful organisms
« imports of seed & ware potatoes restricted (directive 2000/29 +
execution directives for specific diseases : ralstonia, clavibacter,
PCN, synchitrium, Meloidogyne, ...)
¢ Health, diet & physical activity  policy
« fat, sodium reduction, new labelling legislation in the pipeline
(front & back of pack) — food industry initiative — national
systems (e.g. UK —traffic lights).
* Contaminants
¢ heavy metals & processing contaminants  (acrylamide)
* pesticides (MRL’s & admission/product)
¢ Genetically modified products
¢ no GMO potatoes for human consumption allowed
« one variety for non food starch (Amflora - BASF) in the pipeline.

European policy and potatoes
e

Pesticides :
. MRL’s
* Harmonisation in the EU as from 2 September 2008 (regulation
396/2005)

« Final & temporary levels : all food stuffs for all active substances
* Bottlenecks:
Greenpeace attack on all pesticides
Communication of MRL (good agricultural practice/food safety)
Multiresidues
Supermarket policy (e.g. Germany 30, 70 or 80 % of MRL)
«  Evaluation of active substances
« Directive 41/414
e 924 active substances of which 95 allowed, 553 withdrawn (no
support), 51 withdrawn (after investigation), 225 still pending.
« Deadline 31/12/2008

¢ Info : www.freshquality.org/
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GMO’s :
«  European legislation : 2 objectives : protect health & environment
and free movement of goods on the EU market
Directive 90/219/EEC, as amended by Directive 98/81/EC (use of
GMO's)
Directive 2001/18/EC (release in the environment)
Regulation (EC) No 1829/2003 (placing on the market)
Regulation (EC) No 1946/2003 (free movement)
* Allowed : foods derived from sixteen GM events have been
approved (essentially maize and soy derivatives, oilseed rape oil
and cottonseed oil). Also sweet corn, maize. Some products (e.g.
sugar beets) are pending. For non food application : starch potato.
Traceability & labelling conditions
Experiments are allowed (under conditions)
National safeguard measures by the member states
Role of EFSA (European food safety authority) in Parma

European policy and potatoes
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GMO’s :

*  Latest Europatat congress in Bern (Switzerland)
(www.europatat2008.ch) : debate showed that
opposition within the potato chain (farmers, traders,
processors) is shrinking.

¢ Onthe other hand : Greenpeace continues its actions /
also national action groups (e.g. France). Actions
focused on feed & retailers.

*  European Union risks to become a GMO free fortress
in the world.

GMO contamination in imported products (soy, meat,
rice) can lead to recall of products.

¢ Quid with the statement that GMO varieties can
contribute to fight hunger & poverty in the world ?

European policy and potatoes
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DG Trade & potatoes :
e SPS (export) :
¢ conditions on import in EU = EU level
¢ conditions on export to 3rd countries = MS level !
«  WTO negotiations :
¢ not a high impact for the potato sector (except for
processed products)
« Negotiations with Mediterranean countries
« Algeria, Egypt, Morocco, Tunisia, Israel, ...
e Seed/ earlies
e Plant health issue

Potato consumption
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» High diversity from one member state to
another (even from one region to

another)

e Cooking type / variety
e Traditions

« Packaging

 Distribution
« Demographic evolution
e Fresh / processed

Potato consumption EU
. |

Potato consumption
R

» Remarkable evolution in the EU potato

consumption :

¢ Fresh potato consumption  in 2007
e France: + 8 %, Germany : + 5 %
« Slovakia and other Central EU countries :
consumption going down
« Potato products
¢ UK : more than 50 % of the total potato
consumption, growth in all of Europe
« Fast growth of ‘fresh’ potato products in the
supermarkets (peeled, topped, pre cooked, ...)
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* Reasons ?

« Return to the tasty & healthy basic food of
our youth after years of discovery of new
food stuffs (the world has become our
village)

« Food prices increase (cereals, rice) — food
service & catering

e Packaging / new products

e Promotion

* International Year of the Potato

Potato consumption
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Potato consumption
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Potato consumption
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Some trends :

Sustainability Food Safety & Retro
Climate change traceability cooking

Potato consumption
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How does the potato react to this ?

- Quote : Jan Muijsers (vice president of the Dutch
potato trade assocation) :

“it's a challenge for the potato sector to
create the potato for 2020, taking in
consideration the food security in the world,
the climate change, and the competition of
alternatives. The consumer wants a healthy
potato, prepared in 4 minutes. | challenge
the breeders to create this potato”.

Conclusions

« The potato is one of the few commodities in
Europe without interventions or a market
regime

« Despite de reduction in acreage the sector
shows a healthy development, adapting to the
market (convenience, health, new products,

« Central Europe is adapting to the free market
approach, with old industries (starch, alcohol)
disappearing and new applications introduced
(Western European retailers on the market).
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